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Domestic Crude Oil Supply 
Obligation Regulations

Nigerian Upstream Petroleum 
Measurement Regulations

Nigerian Upstream Petroleum 
Advance Cargo Declaration 
Regulations

NiNigeria Significant Oil and Gas 
Discovery Regulations

Gas Flaring and Venting 
(Prevention of Waste and 
Pollution) Regulations

NEW COMMISSION’S 
DRAFT REGULATIONS

NEW AUTHORITY’S 
DRAFT REGULATIONS

Gas Trading and Settlement 
Regulations

Hydrocarbon Processing and 
Refining Facility Regulations

Midstream and Downstream 
Dispute Resolution Regulations

MidMidstream and Downstream 
Penalties and Enforcement 
Mechanism Regulations

Midstream Gas Flare 
Regulations National Strategic 
Stock Regulations

NNational Strategic Stock 
Regulations

Terminal and Bulk Storages 
Regulations

Gas Distribution System 
Regulation.
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as well as key timelines that the industry 
must be aware of.

RECENT IMPLEMENTATION DEVELOPMENTS
1.    Regulations Development 

InIn the first newsletter referenced above, we 
noted that the Regulators had released a 
total of 25 draft regulations by the 1st year 
anniversary of the Act, on which 
stakeholders’ consultation were being held 
in phases. Since then, 13 additional draft 
regulations have been released by the 
RegulRegulators (5 Regulations from the 
Commission and 8 Regulations from the 
Authority) for comments and 
recommendations from the industry. Further 
to this, the total number of draft regulations 
that have been issued by the Regulators are 
now 38. We note that the Authority is yet to 
appapprove and issue final versions of any of its 
draft regulations, while the Commission has 
approved 5 of its draft regulations which 
have been published in the national gazette.

COMMISSION’S APPROVED 
REGULATIONS

Nigeria Upstream Petroleum 
Host Community Development 
Regulations 2022

Conversion and Renewal 
(Licences and Leases) 
Regulations 2022

PPetroleum Royalty Regulations 
2022

Domestic Gas Delivery 
Regulations 2022

Petroleum Licensing Round 
Regulations 2022
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Framework for 
settlement of 
NNPC’ assets and 
liabilities not 
transferred to NNPC 
Limited

Voluntary 
Conversion of 
OPLs & OMLs to 
PPLs & PMLs

Conversion of 
Marginal Fields to 
PPLs & PMLs

Segregation of 
Operations
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February 15 2023

February 15 2023

February 15 2023

Minister of Petroleum, 
Minister of Finance and 
Attorney General of the 
Federation

Licensees and Lessees

Marginal Field Holders 
and New Awardees 
under the 2020 
Marginal Fields Bid 

Upstream Licensees 
and Lessees who are 
involved in Midstream 
and Downstream 
Operations

If there are liabilities of NNPC not deemed 
valuable to be transferred to NNPC 
Limited, such liabilities will be left with the 
NNPC and subsequently transferred to the 
Federal Government. The Responsible 
Party are required to develop a framework 
for settlement of such liabilities.

By the deadline, holders of OPLs and OMLs 
must have:
    decided as to whether or not to convert 
to PPLs and PMLs and benefit from the 
new fiscal framework
    entered into a conversion contract if 
they chose to convert

By the deadline:
     holders of producing marginal fields 
are required to have obtained a petroleum 
mining lease for their marginal fields; and
              holders of non-producing marginal 
fields are required to have obtained a 
petroleum prospecting licence for their 
marginal field; this applies to the winners 
of the 2020 Marginal Fields Bid Round.

The PIA has delineated petroleum 
operations across the upstream, 
midstream and downstream value chain 
and operators with activities across the 
value chain are required to incorporate 
new entities to carry out such operations

to February 15, 2023 and August 15, 2023 
respectively). While most of these regulatory 
activities are to be undertaken by the licensees and 

lessees, there are a few activities that the 
Regulators are required to perform within these 
timelines. The activities are highlighted in the 
table below alongside their respective timelines.

Transfer of 
assets and 

February 15 2023

August 15 2023

August 15 2023

February 15 2023Midstream and 
Downstream 
Licences

Minister of Petroleum 
and Minister of 
Finance

Midstream and 
Downstream 
Petroleum and Gas 
Operators

Authority

Following the incorporation of the NNPC 
Limited, the Ministers of Petroleum 
Resources and Finance are required to 
determine the assets, interests, and 
liabilities of the old NNPC which shall be 
transferred to NNPC Limited.

Owners of existing midstream and 
downstream petroleum and gas operations 
must apply for appropriate licenses and 
permits from the Authority

The Authority must review, confirm or 
modify all existing industry tariffs for both 
crude oil and gas.

REGULATORY 
ISSUES/N RESPONSIBLE 

PARTY
REGULATORY 
DEADLINE

REGULATORY ACTIVITIES TO 
BE UNDERTAKEN

Review & 
modification of 
existing tariffs
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S/N

Annual Work 
programme

Record of Fiscal 
Obligations

REGULATORY 
ISSUE

Data repository

Contribution to 
Environmental 
Remediation 
Fund (ERF)

OTHER ROUTINE REGULATORY ISSUES UNDER THE 
ACT
As the deadline for the conclusion of voluntary 
conversion approaches, and subject to the issuance of 
relevant regulations by the Regulators, licensees who
may have applied for conversion will begin to pay 

Annual

Within 6 months 
of each calendar 

Licensees and Lessees

Licensees and Lessees

RESPONSIBLE 
PARTY

REGULATORY 
DEADLINE

At all times – no 
specific timeline 

Annual

Licensees and Lessees

Licensees and Lessees

attention to routine regulatory compliance 
issues that will accompany their new licenses. 
Some of the key compliance issues are 
highlighted below.

Submission of annual work commitment 
and status report to the Commission.

Provide a yearly summary of royalties, 
fees, taxes, profit oil shares and other 
payments to Government to the 
Commission and the Minister of Finance 
through the Accountant-General of the 
Federation.

REGULATORY ACTIVITIES TO 
BE UNDERTAKEN

Provide geophysical, geological, 
geochemical or other technical petroleum 
data obtained to the National Petroleum 
Data Repository of the Commission.

Assess your environmental liability 
annually and increase financial 
contribution to the ERF subject to the 
satisfaction of the Commission or 
Authority, as the case may be.                           

Most of the regulatory activities to be 
undertaken ahead of the deadlines rely 
on the issuance of subsidiary legislations 
by the regulators. The Commission and 
the Authority as a mthe Authority as a matter of urgency 
should begin to finalise the draft 
regulations for industry use. For instance, 
the Authority must issue Licensing 
regulations ahead of the deadline for the 
application of midstream and downstream 
licences.

8

Commission and
 Authority

Approval of 
Regulations and 
Guidelines

Immediate

AnnualDomestic 
Obligations

Licensees and Lessees Comply with the Domestic crude supply 
and Domestic gas delivery obligations as 
prescribed by the Commission at the 
beginning of every year

Not later than 
31st May of each 
year

Host Community Licensees and Lessees Submit annual report of the activities of 
the host communities’ development trust 
accompanied by its audited account to the 
Commission or Authority, as the case may 
be.
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FINAL REMARKS
TheThe stakeholders are beginning to wake up to the realization that the Act remains the anchor of the petroleum 
industry for the foreseeable future. As the clock ticks for the implementations required, every stakeholder just 
as the Regulators must ensure that they are reviewing their operations to enjoy the improved frameworks 
contained in the Act. While the Regulators are required to expedite regulatory activities such as issuance of 
regulations and guidelines for industry guidance, it is those small and quality steps by each stakeholder that 
will galvanise the industry and restore it to its pride of place before the ship of energy transition fully docks at 
the shore.

7.
Licensees and 
Lessees

Profit and Loss 
Account

Annual - Within 
5 months of the
end of an 
accounting 
period

Prepare and deliver accounting returns to 
the Federal Inland Revenue Service.
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